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   2018  2017 

 Note  US$  KHR’000  US$  KHR’000 

          
ASSETS          
Cash on hand 4  186,706  750,185  148,494   599,470  
Balances with the Central Bank 5  106,593  428,291  105,833   427,248  
Balances with other banks 6  662,566  2,662,190  26,951   108,801  
Loans and advances to 

customers 7 
 

10,061,797  40,428,300  7,592,198   30,649,703  
Other assets 8  155,088  623,143  122,452   494,339  
Deferred tax assets 11(a)  63,103  253,548  30,448   122,919  
Property and equipment 9  30,205  121,364  59,938   241,970  
Intangible assets 10  31,085  124,900  43,442   175,375  

          

TOTAL ASSETS   11,297,143  45,391,921  8,129,756   32,819,825  

          

LIABILITIES AND EQUITY           

          

LIABILITIES          

Other liabilities   12   371,699   1,493,487   156,438   631,541  
Borrowings   13   8,089,394   32,503,185   5,318,975   21,472,702  
Current income tax liabilities   88,021   353,668   52,873   213,448  

          

TOTAL LIABILITIES    8,549,114   34,350,340   5,528,286   22,317,691  

          

EQUITY          

Share capital   14   2,103,000   8,449,854   2,103,000   8,489,811  
Retained earnings    645,029   2,591,727   498,470   2,012,323  

          

TOTAL EQUITY    2,748,029   11,041,581   2,601,470   10,502,134  

          

TOTAL LIABILITIES AND 
EQUITY    11,297,143  45,391,921  8,129,756   32,819,825  

 
 
 
 
 
The accompanying notes on pages 11 to 47 form an integral part of these financial statements. 
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2018 

 
2017 

 
Note 

 
US$ 

 
KHR’000 

 
US$ 

 
KHR’000 

          

Interest income  15  1,532,335  6,156,922  1,444,169  5,830,110 
Interest expense    (482,965)  (1,940,553)  (450,476)  (1,818,571) 

Net interest income    1,049,370  4,216,369  993,693  4,011,539 

          
Provision for financial 

facilities  16  (125,324)  (503,551)  (108,829)  (439,343) 

Net interest income after    
provision for for 
financial facilities    924,046  3,712,818  884,864  3,572,196 

          
Fee and commission income  17  168,542  677,202  108,923   439,686  
Other income 18  17,073  68,599  31,287   126,342  

Total operating income   1,109,661  4,458,619  1,025,074   4,138,224  

          
Personnel expenses  19  (601,082)  (2,415,147)  (491,913)  (1,985,853) 
General and administrative 

expenses  20  (260,668)  (1,047,364)  (274,657)  (1,108,790) 
Depreciation charges  9  (35,292)  (141,803)  (45,954)  (185,516) 
Amortisation charge 10  (12,357)  (49,650)  (5,391)  (21,764) 

   (909,399)  (3,653,964)  (817,915)  (3,301,923) 
          
Profit before income tax   200,262  804,655  207,159  836,301 
          

Income tax expenses  11  (53,703)  (215,779)  (58,581)  (236,492) 

          

Net profit for the year    146,559   588,876   148,578  599,809 

          

Profit attributable to 
owners of the Company   146,559   588,876   148,578  599,809 

 
 
 
 
 

The accompanying notes on pages 11 to 47 form an integral part of these financial statements. 
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 Attributable to owners of the Company 

 
Share  

capital  
Retained 
earnings  

 
Total 

 US$  US$  US$ 

      
For the year ended 31 December 2017       
As at 1 January 2017  2,103,000  499,892  2,602,892 
Net profit for the year  -  148,578  148,578 
Dividend distribution -  (150,000)  (150,000) 

      

As at 31 December 2017  2,103,000  498,470  2,601,470 

      

In KHR’000 equivalent 8,489,811  2,012,323  10,502,134 

      
For the year ended 31 December 2018       
As at 1 January 2018  2,103,000  498,470  2,601,470 
Net profit for the year  -  146,559   146,559  

      

As at 31 December 2018  2,103,000  645,029   2,748,029  

      

In KHR’000 equivalent 8,449,854  2,591,727   11,041,581  

 
 
 
 
 
The accompanying notes on pages 11 to 47 form an integral part of these financial statements. 
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2018 

 
2017 

 
Note 

 
US$ 

 
KHR’000 

 
US$ 

 
KHR’000 

 
  

        Cash flows from operating 
activities 

  
       

Net cash (used in)/generated 
from operating activities  21  (2,083,579)  (8,371,821)  18,417   74,349  

          
Cash flows from investing 

activities          
Purchases of property and 

equipment  9  (5,559)  (22,336)  (43,435)  (175,347) 
Purchases of intangible assets    -  -  (48,785)  (196,945) 

Net cash used in investing 
activities    (5,559)  (22,336)  (92,220)  (372,292) 

          
Cash flows from financing 

activities          
Proceeds from borrowings    10,771,052  43,278,088  7,205,111   29,087,033  
Repayments of borrowings    (8,000,634)  (32,146,547)  (6,909,608)  (27,894,088) 
Dividends distribution   -  -  (150,000)  (605,550) 

Net cash generated from 
financing activities    2,770,418  11,131,541  145,503   587,395  

          
Net increase in cash and 

cash equivalents   681,280   2,737,384   71,700   289,452  
Cash and cash equivalents at 

the beginning of the year    176,128   711,028   104,428   421,576  
Currency translation differences    -   (3,347)  -  - 

          
Cash and cash equivalents at 

the end of the year 22  857,408  3,445,065  176,128   711,028  

 
 
 
 
 

The accompanying notes on pages 11 to 47 form an integral part of these financial statements. 
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1. BACKGROUND INFORMATION 
 

CAMMA Microfinance Limited (the Company) is incorporated in the Kingdom of Cambodia as 
a limited liability Company. The Company is registered with the Ministry of Commerce under 
the Registration No. Co. 0700 KH/2010, dated 06 April 2010. On 29 July 2010, the Company 
obtained a license from the National Bank of Cambodia (NBC or the Central Bank) to provide 
micro-finance services. 
 

The Company’s vision is to become a reliable microfinance institution which provides the 
Cambodian people with opportunities to improve their livelihoods through access to loans 
from the Company. 
 

The Company’s principal activity is to efficiently and sustainably provide a wide variety of 
microfinance services to entrepreneurs of small and medium enterprises who are farmers, 
artisans and business persons. 
 

The Company’s registered office is located at No.101A, Street 289, Sangkat Boeng Kak I, 
Khan Toul Kok, Phnom Penh, Cambodia. 
 

The financial statements were authorised for issue by the Board of Directors on 30 April 
2019. 
 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

 The significant accounting policies adopted in the preparation of the financial statements are 
set out below. These policies have been consistently applied to all the years presented, 
unless otherwise stated. 
 

2.1 Basis of preparation 
 

The financial statements of the Company have been prepared using the historical cost 
convention and in accordance with the guidelines issued by the Central Bank and 
Cambodian Accounting Standards (“CAS”). In applying CAS, the Company also applies 
Cambodian Financial Reporting Standards (“CFRS”) CFRS 7: Financial Instruments: 
Disclosures. 
 

The accounting principles applied may differ from generally accepted accounting principles 
adopted in other countries and jurisdictions. The accompanying financial statements are not 
intended to present the financial position and financial performance and cash flows in 
accordance with jurisdictions other than Cambodia. Consequently, these financial statements 
are addressed to only those who are informed about Cambodia accounting principles, 
procedures and practices. 
 

The preparation of financial statements in accordance with the guidelines issued by NBC and 
CAS requires the use of estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during the 
reporting period. Although these estimates are based on management’s best knowledge of 
current event and actions, actual results ultimately may differ from those estimates. The 
areas involving a higher degree of judgment or complexity, or areas where assumptions and 
estimates are significant to the financial statements are disclosed in Note 3 to the financial 
statements. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

2.2 New financial reporting framework 
 

On 28 August 2009, the National Accounting Council of the Ministry of Economy and Finance 
(“the National Accounting Council”) announced the adoption of Cambodian International 
Financial Reporting Standards (“CIFRS”) which are based on all standards published by the 
International Accounting Standard Board (“IASB”), including the related interpretations and 
amendments. Public accountable entities are required to prepare their financial statements in 
accordance with CIFRS for accounting period beginning on or after 1 January 2012.  
  
Circular 058 MoEF.NAC dated 24 March 2016 issued by the National Accounting Council of 
the Ministry of Economy and Finance allowed banks and financial institutions to further delay 
adoption of CIFRS until periods beginning on or after 1 January 2019. 
 
Circular No. 004 MoEF.NAC dated 3 January 2019 issued by the National Accounting 
Council regarding to the adoption of CIFRS for banks and financial institution by 1 January 
2019. The Circular defined the definition of public accountable entity and non-public 
accountable entity. Any public accountable entities are required to adopt CIFRS, and non-
public accountable entities are required to adopt either CIFRS or CIFRS for Small and 
Medium-sized Entities (“CIFRS for SMEs”). 
 
The Company is a non-public accountable entity, so it is required to adopt CIFRS for SMEs 
on 1 January 2019. 
 

 CAS, the current accounting standard used, is different to CIFRS for SMEs in many areas. 
Hence, the adoption of CIFRS for SMEs will have some impacts on the financial statements 
of the Company. The Company is assessing the impact from adoption of CIFRS for SMEs. 

 
2.3 Foreign currency transaction 

 
i)    Functional and presentation currency 
 
Items included in the financial statements of the Company are measured using the currency 
of the primary economic environment in which the Company operates (the functional 
currency). The United States Dollars (US$”) reflects the economic substance of underlying 
events and circumstances of the Company. The financial statements are therefore presented 
in US$, which is the Company’s functional and presentation currency. 
 
ii)  Transactions and balances 
  
Transactions in currencies other than US$ are translated into US$ at the exchange rates 
prevailing at the dates of transactions. Foreign exchange gains and losses resulting from the 
settlement of such transactions and from the translation at year-end exchange rates of 
monetary assets and liabilities denominated in currencies other than US$, are recognised in 
the income statement.  
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
2.3 Foreign currency transaction  (continued) 
 

iii) Presentation in United States dollars (US$) 
 
For the sole regulatory purpose of complying with the NBC’s Prakas No. B7-07-164 dated 13 
December 2007, a translation to Khmer Riel (“KHR”) is provided for the balance sheet, the 
income statement, the statement of changes in shareholders’ equity, the statement of cash 
flows and the notes to the financial statements as of and for the year ended 31 December 
2018 using the average official rate of exchange published by the NBC as at the reporting 
date, which was US$1 to KHR4,018 (31 December 2017: US$1 to KHR4,037). Such 
translation amounts are unaudited and should not be construed as representations that the 
US$ amounts were, or have been or could be, converted into KHR at that or any other rate.  

 
2.4  Basis of aggregation  

 
The financial statements comprise the financial statements of the head office and the branch 
offices after the elimination of all significant inter-branch balances and transactions. 
 

2.5 Cash and cash equivalents 
 
For the purpose of the cash flow statement, cash and cash equivalents comprise balances 
with original maturities of three months or less, including cash on hand, non-restricted 
balances with the Central Bank, balances with other banks, and bank overdrafts. 
 

2.6 Loans to customers 
 
All loans to customers are stated on the balance sheet as the amount of outstanding 
principal less any amounts written off and the provision for loan losses.   
 
Loans to customers are written off when there are no realistic prospects of recovery. 
Recoveries of loans to customers previously written off or provided for are recognised in the 
income statement. 
 

2.7 Provision for financial facilities 
 
The Company follows the mandatory financial facilities classification and provisioning as 
required by the Central Bank’s Prakas No.B7-017-344 dated 1 December 2017 and Circular 
No. B7-018-001 Sor Ror Chor Nor dated 16 February 2018 on credit risk classification and 
provision on impairment for banks and financial institutions. Loans and advances, other 
financial products and off balance sheet financial commitments are classified into five 
classifications and the minimum regulatory provision is made depending on the classification 
concerned, regardless of the assets (except cash) pledged as collateral, unless other 
information is available to indicate worsening.  
 
Provision for loan losses are presented as reduction from loans to customers. 
 
Provision for balances with other banks are presented as reduction from balances with other 
banks.  
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
2.7 Provision for financial facilities (continued) 

 
The table below shows the classifications and the minimum regulatory provisioning 
requirements: 
 
Facility classification  Number of days past due  Provision 

     
Short term      
General provision:     
Normal  Less than 15 days  1% 
Specific provision:     
  Special mention  15 days – 30 days  3% 
  Substandard  31 days – 60 days  20% 
  Doubtful  61 days – 90 days  50% 
  Loss  91 days or more  100% 
     
Long term     
General provision:     
  Normal  Less than 30 days  1% 
Specific provision:     
  Special mention  30 days – 89 days  3% 
  Substandard  90 days – 179 days  20% 
  Doubtful  180 days – 359 days  50% 
Loss  360 days or more  100% 
 
For the years prior to 31 December 2018, the Company provides additional provisions to 
substandard and doubtful loans classification as per the above table. For the year ended 31 
December 2018, there is no additional provision provided by the Company. 
 
The change in mandatory minimum regulatory provision during the year followed the 
requirement of the Central Bank’s Prakas so the impact of the change applies prospectively. 
 

2.8  Property and equipment 
 

Property and equipment are stated at cost less accumulated depreciation and impairment. 
Historical cost includes expenditure that is directly attributable to the acquisition of the items.  
 
Subsequent costs are included in the asset’s carrying amount or recognised as a separate 
asset, as appropriate, only when it is probable that future economic benefits associated with 
the item will flow to the Company and the cost of the item can be measured reliably. All other 
repairs and maintenance are charged to the income statement during the financial year in 
which they are incurred. 
 
Depreciation of other property and equipment are charged to the income statement on a 
straight-line basis over the estimated useful lives of the individual assets. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

2.8  Property and equipment (continued) 
 
 Useful life 
Leasehold improvements Shorter of lease period or its economic lives 
Office equipment 4 years 
Motor vehicles 4 years 
Computer and IT equipment 2 - 4 years 
 
The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the 
end of each reporting period. 

 

An asset’s carrying amount is written down immediately to its recoverable amount if the 
asset’s carrying amount is greater than its estimated recoverable amount. 
 
Gains and losses on disposals are determined by comparing the proceeds within the carrying 
amount and are recognised in the income statement. 
 

2.9 Intangible assets 
 
Intangible assets consist of computer softwares and are stated at cost less accumulated 
amortisation and impairment losses, if any.  Acquired computer softwares are capitalised on 
the basis of the cost incurred to acquire the specific software and bring it into use. Intangible 
assets are amortised based on straight-line method over the period from 3 to 4 years. 
  

2.10  Impairment of non-financial assets 
 
Assets that have an indefinite useful life are not subject to amortisation and are tested 
annually for impairment. Assets that are subject to amortisation or depreciation are reviewed 
for impairment whenever events or changes in circumstances indicate that the carrying 
amount may not be recoverable. An impairment loss is recognised for the amount by which 
the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the 
higher of an asset’s fair value less cost to sell and its value in use.  
  
Any impairment loss is charged to the income statement in the year in which it arises. 
Reversal of impairment loss is recognised in the income statement to the extent that the 
asset’s carrying amount does not exceed the carrying amount that would have been 
determined, net of depreciation or amortisation, had no impairment loss been recognised. 

 
2.11  Leases 

 
Leases in which a significant portion of the risks and rewards of ownership are retained by 
the lessor are classified as operating leases. Payments made under operating lease is 
charged to the income statement on a straight-line basis over the period of the lease. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
2.12  Provisions 

  
Provisions are recognised when the Company has a present legal or constructive obligation 
as a result of past events; it is probable that an outflow of resources will be required to settle 
the obligation; and the amount has been reliably estimated.  
 
When there are a number of similar obligations, the likelihood that an outflow will be required 
in settlement is determined by considering the class of obligations as a whole.  
 
Provisions are measured at the present value of the expenditures expected to be required to 
settle the obligation using a pre-tax discount rate that reflects current market assessments of 
the time value of money and the risks specific to the obligation. The increase in the 
provisions due to the passage of time is recognised as interest expense. 
 

2.13  Borrowing 
 
 Borrowing are stated at the amount of the principle outstanding. 
 
2.14  Current and deferred income tax 

 
The current income tax charge is calculated on the basis of the tax law enacted or 
substantively enacted at the reporting date in country where the Company operates and 
generates taxable income. 
 
Deferred tax is provided using the liability method, providing for temporary differences 
between the carrying amounts of assets and liabilities for financial reporting purposes and 
the amounts used for taxation purposes. Deferred tax is measured at the tax rates expected 
to be applied to temporary differences when they reverse, based on laws that have been 
enacted or substantively enacted by the reporting date. Deferred tax assets and liabilities are 
offset if there is a legally enforceable right to offset current tax liabilities and assets and they 
relate to income taxes levied by the same tax authority on the same taxable entity.  
 
A deferred tax asset is recognised only to the extent that it is probable that future taxable 
profits will be available against which temporary difference can be utilised. Deferred tax 
assets are reviewed at each reporting date and are reduced to the extent that it is no longer 
probable that the related tax benefit will be realised. 
 

2.15   Revenue recognition 
 
(i) Interest income 
 
Interest income on loans to customers, balances with the Central Bank and balances with 
other banks are recognised on an accrual basis, except where serious doubt exists as to the 
collectability, in which case, interest is suspended until it is realised on a cash basis. 
 
The policy on the suspension of interest is in conformity with the Central Bank’s guidelines 
on the suspension of interest on non-performing loans. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

2.15   Revenue recognition (continued) 
 
(ii) Fee and commission income 
 
Fee and commission income comprise loan processing fee, penalty fee, and others. 
 
Fee and commission income are recognised on an accrual basis. Loan processing fees are 
recognised in the income statement over the period of loans to customers. The deferred 
portion is presented in balance sheet as ‘deferred processing fee’ under other liabilities.  
 

2.16 Interest expense 
 

Interest expense on due to other banks are recognised on accrual basis. 
 

2.17 Employee benefits 
 

Short-term employee benefits 
 
Short-term employee benefits are accrued in the year in which the associated services are 
rendered by the employees of the Company. 

 
Other short-term employment benefits - seniority payments 
 
The amended labour law dated 26 June 2018 and the Ministerial Prakas No. 443 MLVT/Br.k 
dated 21 September 2018 and the ministerial Guideline No. 042/19 MLVT dated 22 March 
2019 introduced seniority payments obligations from 1 January 2019 and the payments are 
to be made every six month on 30 June and 31 December for unspecified duration 
employment contract (UDC). It also requires to back pay seniority payments up to 31 
December 2018 for staff who had worked for the Company before 31 December 2018 and 
still continue working with the Company. The past seniority payments depends on each staff 
past services and shall not exceed six months of average gross salaries. 

 
The past seniority liability was recognised at the present value of defined obligation at the 
reporting period to better estimate the ultimate cost to the Company that employees have 
earned in return for their service in the current and prior period. That obligation arises as 
employees render the services that the Company expected to pay in the future reporting 
periods. The present value of the past seniority payment is determined by discounting the 
estimate future payments by references to the high quality corporate bond of the currency 
that the liability is denominated. 

 



CAMMA MICROFINANCE LIMITED 
 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE YEAR ENDED 31 DECEMBER 2018 
 
 

18 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
2.18 Related party transactions 

 
Parties are considered to be related if one party has the ability, directly or indirectly, to 
control the other party or exercise significant influence over the other party in making 
financial and operating decisions, or where the Company and the other party are subject to 
common control or significant influence. Related parties may be individuals or corporate 
entities and include close family members of any individual considered to be a related party. 
 
In accordance with the Law on Companying and Financial Institutions, related parties are 
defined as parties who hold, directly or indirectly, at least 10% of the capital of the Company 
or voting rights and include any individual who participates in the administration, direction, 
management or internal control of the Company. 

 
 
3. CRITICAL ACCOUNTING ESTIMATES, ASSUMPTIONS AND JUDGMENTS 

 
Estimates, assumptions and judgments are continually evaluated and based on historical 
experiences and other factors, including expectations of future events that are believed to be 
reasonable under the circumstances. The Company makes estimates, assumptions and 
judgments concerning the future. The results of accounting estimates will, by definition, 
seldom equal the related actual results. The estimates and judgements that have a 
significant risk of causing a material adjustment to the carrying amounts of assets and 
liabilities within the next financial year are discussed below. 
 

a)  Impairment losses on financial facilities 
 
The Company follows the mandatory financial facilities classification and provisioning as 
required by the Central Bank’s Prakas No.B7-017-344 dated 1 December 2017 and Circular 
No. B7-018-001 Sor Ror Chor Nor dated 16 February 2018 on credit risk classification and 
provision on impairment for Banks and financial institutions. Loans and advances, other 
financial products and off balance sheet financial commitments are classified into five 
classifications and the minimum regulatory provision is made depending on the classification 
concerned, regardless of the assets (except cash) pledged as collateral. The Directors 
believe that the loan aging (by past due days) as a basis to determine the loan classification 
is appropriate to determine the adequacy of its impairment losses on financial liabilities so as 
to follow this Prakas. 

 
b)  Taxes 

 
Taxes are calculated on the basis of current interpretation of the tax regulations enacted as 
at reporting date. The management periodically evaluates position taken in tax returns with 
respect to situations in which applicable tax regulation is subjected to interpretation. It 
establishes provisions where appropriate on the basis of amounts expected to be paid to the 
tax authorities.  
 
However, these regulations are subject to periodic variation and the ultimate determination of 
tax liabilities will be made following inspection by the tax authorities. Where the final tax 
outcome of these matters is different from the amounts initially recorded, such differences 
will impact the taxes liabilities and fund balance in the period in which the determination is 
made. 
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3. CRITICAL ACCOUNTING ESTIMATES, ASSUMPTIONS AND JUDGMENTS (continued) 
 
c)  Other long term employee benefits - seniority payment 

 
The present value of the seniority payment obligations depends on a number of factors that 
are determined on a basis using a number of assumptions. The assumptions used in 
determining the ultimate cost for seniority payment obligations include the staff turnover and 
discount rate. Any changes in these assumptions will impact the carrying amount of seniority 
payment obligations. 

 
 
4. CASH ON HAND 

 

 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
Cash on hand: 

     
  

US Dollar 162,266 
 

651,985 
 

147,571  595,744 
Khmer Riel 24,440 

 
98,200 

 
923  3,726 

 
     

  
 186,706 

 
750,185 

 
148,494  599,470 

 
 

5. BALANCES WITH THE CENTRAL BANK 
 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
Current account  1,443    5,798    683    2,757  
Capital guarantee  105,150    422,493    105,150    424,491  

        
  106,593    428,291    105,833    427,248  

 
a) Capital guarantee 
 
In compliance with Prakas B7-07-163 dated 13 December 2007 on the licensing of 
microfinance institutions, the Company is required to maintain a capital guarantee deposit 
with the Central Bank at 10% of the registered capital. This deposit is refundable should the 
Company voluntarily liquidate.  
 
b) Interest rates 

 
Annual interest rates of balances with the central banks are as follows: 
 

 2018  2017 

Current accounts Nil  Nil 
Capital guarantee  0.62%  0.32% - 0.36% 
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6. BALANCES WITH OTHER BANKS  
 

 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
Balances with local banks         
   Current accounts (*) 72,781  292,433   4,047    16,334  
   Savings accounts (**) 96,478  387,649   22,904    92,467  
   Term deposits (***) 500,000  2,009,000    -     -  

 669,259  2,689,082   26,951    108,801  

        
Less: provision (6,693)  (26,892)  -  - 

        
  662,566    2,662,190    26,951    108,801  

 
(*)  The current account is non-interest bearing. 
 
(**)  The savings accounts earn interest 0.50% per annum  (2017: 0.5% per annum). 
 
(***)  the term deposits have maturity from 1 to 3 months and earn interest ranking from 1% 

to 1.75% per annum. 
 
 

7.  LOANS TO CUSTOMERS 
 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
        
Individual loans   10,015,847    40,243,673    7,631,694    30,809,150  
Group loans   19,980    80,280     -     -  
Staff loans   298,821    1,200,663    114,724    463,139  

  10,334,648    41,524,616    7,746,418    31,272,289  

        
Provision for loan losses:        
General (101,327)  (407,132)  (18,842)  (76,065) 
Specific (171,524)  (689,184)  (135,378)  (546,521) 

 (272,851)  (1,096,316)  (154,220)  (622,586) 

        
  10,061,797    40,428,300    7,592,198    30,649,703  
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7.  LOANS TO CUSTOMERS (continued) 
 

(a) Provision for loan losses 
 
The movements in provision for loan losses are as follows:  
 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
At beginning of the year  154,220    622,586    45,391    183,243  
Provision for the year  118,631    476,659    108,829    439,343  
Currency translation differences   -   (2,929)    -     -  

        
At end of the year  272,851    1,096,316    154,220    622,586  

 
(b)  By classification 
 

 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
Standard loans:        

Secured  9,985,111    40,120,176    7,528,299    30,391,743  
Unsecured  147,556    592,880    8,472    34,201  

Special mention loans:        

Secured  26,516    106,541     -     -  
Unsecured   -     -     -     -  

Substandard loans:        
Secured  5,919    23,783    44,849    181,055  
Unsecured   -     -     -     -  

Doubtful loans:        
Secured   -     -    48,435    195,532  
Unsecured   -     -     -     -  

Loss loans:        
Secured  169,546    681,236    116,363    469,758  
Unsecured   -     -     -     -  

        
  10,334,648    41,524,616    7,746,418    31,272,289  

  
(c)  By economic sector 
 

 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
 Household/family   7,851,112    31,545,768    4,979,055    20,100,445  
 Trade and commerce   1,212,943    4,873,605    1,315,273    5,309,757  
 Services   564,583    2,268,494    629,838    2,542,656  
 Agriculture   144,317    579,866    282,685    1,141,199  
 Transportation   148,173    595,359    132,541    535,068  
 Construction   85,349    342,932    117,721    475,240  
 Other Categories   328,171    1,318,592    289,305    1,167,924  

        
  10,334,648    41,524,616    7,746,418    31,272,289  
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7.  LOANS TO CUSTOMERS (continued) 
 
(d)  By exposure 
 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
Non-large exposure  10,334,648    41,524,616    7,746,418    31,272,289  

        
  10,334,648    41,524,616    7,746,418    31,272,289  

 
Large exposure is defined by the Central Bank as overall credit exposure to any individual 
beneficiary which exceeds 10% of the Company’s net worth. 

 

(e)  By relationship 
 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
Non-related parties   10,205,081    41,004,016    7,691,264    31,049,632  
Related parties   129,567    520,600    55,154    222,657  

        
  10,334,648    41,524,616    7,746,418    31,272,289  

 
(f) By maturity 
 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
No later than 1 year   322,607    1,296,235    226,100    912,766  
Later than 1 year and no later     

than 3  years   2,435,041    9,783,995    2,364,200    9,544,275  
Later than 3 years and no later 

than 5 years   7,170,145    28,809,643    5,150,419    20,792,242  
Later than 5 years   406,855    1,634,743    5,699    23,006  

        
  10,334,648    41,524,616    7,746,418    31,272,289  

 
(g) Interest rate 
 
The annual interest rates during the year are as follows: 
 
 2018  2017 

    
 Individual loans   13.00% - 18.00%    15.00% - 18.00%  
 Group loans  18.00%    -  
 Staff loans   13.00% - 16.00%    13.00% - 16.00%  
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8.  OTHER ASSETS  
 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
 Accrued interest receivables   85,832    344,873    69,181    279,284  
 Prepayments   17,349    69,708     -     -  
 Deposits   34,200    137,416    34,553    139,490  
 Others   17,707    71,146    18,718    75,565  

        
  155,088    623,143    122,452    494,339  

 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
 Non-current   34,200    137,416    34,553    139,490  
 Current   120,888    485,728    87,899    354,849  

        
  155,088    623,144    122,452    494,339  
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9.  PROPERTY AND EQUIPMENT 
 

Non-current 
Leasehold 

Improvements  
Office 

Equipment  

Computer 
and IT 

Equipment  
Motor 

Vehicle  Total 
 US$  US$  US$  US$  US$ 

          
Cost  

         At 1 January 2018  76,319  41,954  74,432  19,800  212,505 
Additions  2,475  3,084  -  -  5,559 
Written off (4,254)  (450)  (1,533)  -  (6,237) 

At 31 December 2018  74,540  44,588  72,899  19,800  211,827 

 
         

Less: Accumulated 
depreciation          

At 1 January 2018  (60,306)  (25,553)  (58,613)  (8,095)  (152,567) 
Depreciation (6,106)  (8,745)  (14,293)  (6,148)  (35,292) 
Written off 4,254  450  1,533  -  6,237 

At 31 December 2018  (62,158)  (33,848)  (71,373)  (14,243)  (181,622) 

 
         

Net book value 12,382  10,740  1,526  5,557  30,205 

          

In KHR’000 equivalent 49,752  43,153  6,131  22,328  121,364 

          
          
Cost  72,968  30,709  56,678  15,000  175,355 
At 1 January 2017  7,605  11,695  19,335  4,800  43,435 
Additions  (4,254)  (450)  (1,581)  -  (6,285) 

Written off 76,319  41,954  74,432  19,800  212,505 

At 31 December 2017           
          
Less: Accumulated 

depreciation          
At 1 January 2017  (57,655)  (16,151)  (36,981)  (2,053)  (112,840) 
Depreciation (6,905)  (9,842)  (23,165)  (6,042)  (45,954) 
Written off 4,254  440  1,533  -  6,227 

At 31 December 2017  (60,306)  (25,553)  (58,613)  (8,095)  (152,567) 

          
Net book value 16,013  16,401  15,819  11,705  59,938 

          

In KHR’000 equivalent 64,644  66,211  63,861  47,254  241,970 
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10.  INTANGIBLE ASSETS  

 

 
Non-current 

Banking 
liscense and 

Security device 
and software  Total 

 US$  US$ 

    
Cost    
As at 1 January 2018 54,495  54,495 
Additions -  - 

    
As at 31 December 2018 54,495  54,495 

    

Accumulated depreciation    

As at 1 January 2018 (11,053)  (11,053) 
Amortisation charge (12,357)  (12,357) 

    
As at 31 December 2018 (23,410)  (23,410) 

    

Net book value 31,085  31,085 

    

In KHR’000 equivalent 124,900  124,900 

    
Cost    
As at 1 January 2017 5,710  5,710 
Additions 48,785  48,785 

    
As at 31 December 2017 54,495  54,495 

    

Accumulated depreciation    

As at 1 January 2017 (5,662)  (5,662) 
Amortisation charge (5,391)  (5,391) 

    
As at 31 December 2017 (11,053)  (11,053) 

    

Net book value 43,442  43,442 

    

In KHR’000 equivalent 175,375  175,375 
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11. TAXATION 
 

(a)  Deferred tax 
 

Deferred tax is calculated on the temporary differences under the liability method using the 
tax rate of 20% (2017: 20%). 
 
The following amounts, determined after appropriate offsetting, are shown in the balance 
sheet: 
 

 2018  2017 

 US$  KHR’000  US$  KHR’000 

        
Deferred tax assets 63,103  253,548  30,448  122,919 
Deferred tax liabilities -  -  -  - 

        
Deferred tax assets - net 63,103  253,548  30,448  122,919 

 
The movements of net deferred tax assets during the year are as follows: 
 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

        
At the beginning of the year  30,448    122,919   6,738  27,200 
Credited to the income statement  32,655    131,207   23,710  95,717 
Currency translation differences   -   (578)  -  2 

        
At the end of the year 63,103  253,548  30,448  122,919 
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11. TAXATION (continued) 
 

(a)  Deferred tax (continued) 

 
The movements of deferred tax assets and liabilities during the year, without taking into 
consideration the offsetting of balances within the same jurisdiction, are as follows: 
 
Deferred tax assets 
 

 

Provision for 
financial 
facilities 

 

Accelerated 
tax 

depreciation 
 

Deferred 
processing 

fee 
 

Seniority 
obligation 

 
Total 

 
US$ 

 
US$ 

 
US$ 

 
US$ 

 
US$ 

 
         At 01 January 2018 4,665 
 

4,850 
 

20,933 
 

- 
 

30,448 
Charged/credited to the 

income statement 17,335 
 

(8,415) 
 

14,745 
 

8,990 
 

32,655 

 
         At 31 December 2018 22,000  
 

(3,565) 
 

35,678 
 

8,990 
 

63,103 

 
         In KHR’000 equivalent 88,396 
 

(14,324) 
 

143,354 
 

36,122 
 

253,548 

          At 01 January 2017 1,371 
 

3,118 
 

2,249 
 

- 
 

6,738 
Charged/credited to the 

income statement 3,294 
 

1,732 
 

18,684 
 

- 
 

23,710 

 
         At 31 December 2017 4,665 
 

4,850 
 

20,933 
 

- 
 

30,448 

          In KHR’000 equivalent 18,833 
 

19,579 
 

84,507 
 

- 
 

122,919 

 
(b)  Current income tax liabilities  
 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
Opening balance  52,873  213,448  63,623  256,846 
Charged  during the year  86,358    346,986   82,291  332,209 
Income tax paid (51,210)  (205,762)  (93,041)  (375,607) 
Currency translation differences  -  (1,004)  -  - 

        
Closing balance   88,021    353,668   52,873  213,448 
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11. TAXATION (continued) 
 

(c)  Income tax expense  
 
Under the Cambodian tax regulations, the Company is subject to 20% income tax. 
 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
Current income tax   86,358     346,986   82,291  332,209 
Deferred income tax (32,655)  (131,207)  (23,710)  (95,717) 

        
  53,703    215,779   58,581  236,492 

 

The reconciliation of income tax computed at the statutory tax rate of 20% to taxation as 
disclosed in the income statement is as follows:  
 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
Profit before income tax  200,262    804,655   207,159  836,301 

        
Tax calculated at 20%  40,052    160,929    41,432    167,261  
        
Tax effect in respect of:        
Expenses not deductible for tax   

purpose   13,651    54,850   2,197  8,869 
Under accrual of income tax in 

prior year -  -  14,952  60,362 

        
Income tax expense  53,703    215,779   58,581  236,492 

 
 

12. OTHER LIABILITIES  
 

 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
Accrued interest payable  101,304    407,039    26,262    106,020  
Deferred processing fee  178,390    716,771    100,119    404,181  
Seniority obligation  44,948    180,601     -     -  
Professional fee  9,600    38,573    5,304    21,412  
Accrued bonus   16,610    66,739     -     -  
Other tax payables   8,140    32,707    6,256    25,255  
Others   12,707    51,057    18,497    74,673  

        
  371,699    1,493,487    156,438    631,541  
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12. OTHER LIABILITIES (continued) 
 

 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
 Non-current   44,948    180,601     -     -  
 Current   326,751    1,312,886    156,438    631,541  

        
  371,699    1,493,487    156,438    631,541  

 
 
13. BORROWINGS  

 
Borrowings are analysed as follows: 
 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
Individuals  7,085,200  28,468,334  3,895,833  15,727,478 
Financial institutions 1,004,194  4,034,851  1,423,142  5,745,224 

        
 8,089,394  32,503,185  5,318,975  21,472,702 

 

  
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
 Non-current   2,600,448    10,448,600   2,307,117       9,313,831  
 Current   5,488,946    22,054,585    3,011,858    12,158,871  

        
  8,089,394    32,503,185    5,318,975    21,472,702  

 
Interest rate 
 
 2018  2017 

    
Individuals   5.9% - 9%    6% - 9.5%  
Financial institutions  6% - 7.5%    6% - 7.5%  

 
 
14. SHARE CAPITAL  
 

On 21 April 2015, the Board of Directors of the Company approved to issue the additional 
share capital of 1,050,000 shares for US$1,050,000. On 5 September 2015, the Company 
obtained approval from National Bank of Cambodia to increase its share capital from 
US$1,053,000 to US$2,103,000 through cash injection and transfer from retained earnings of 
US$850,000 and US$200,000 respectively. The total number of share is 2,103,000 with a 
par value of US$1 per share. 

 

The amendment of the Articles of Incorporation was acknowledged by the Ministry of 
Commerce on 26 February 2018. 



CAMMA MICROFINANCE LIMITED 
 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE YEAR ENDED 31 DECEMBER 2018 
 
 

30 

14. SHARE CAPITAL (continued) 
 

There are no changes in shareholders and shareholding during the year. 
 

 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
At the beginning of the year   2,103,000    8,489,811    2,103,000    8,489,811  
Foreign exchange difference    -   (39,957)    -     -  

        
  2,103,000    8,449,854    2,103,000    8,489,811  

 
Ownership and number of shares are presented as below: 
 
 2018  2017 

 % of 
Ownership  

Number of 
shares  

% of 
Ownership  

Number of 
shares 

        
Madam Ou San 90.91%  1,896,623  90.91%  1,896,623 
Madam Dith Nita 9.81%  206,377  9.81%  206,377 

        
 100%  2,103,000  100%  2,103,000 

 
 
15. INTEREST INCOME 

 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
Interest income:         
Loans and advances to customers   1,524,742    6,126,413    1,441,203    5,818,137  
Balances with the Central Bank   568    2,282    359    1,449  
Balances with other banks  7,025    28,227    2,607    10,524  

        
  1,532,335    6,156,922    1,444,169    5,830,110  

 
 

16. PROVISION FOR FINANCIAL FACILITIES  
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
Provision for loan losses (Note 7(a)) 118,631  476,659  108,829  439,343 
Provision for balances with other 

banks (Note 6) 6,693  26,892  -  - 

        
  125,324    503,551    108,829    439,343  
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17. FEE AND COMMISSION INCOME 
 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
Loan processing fees   112,961    453,877    27,762    112,075  
Penalty fees on late payments of 

loans and advances   55,581    223,325    81,161    327,611  

        
  168,542    677,202    108,923    439,686  

 
 

18. OTHER INCOME 
 

 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
Rental income   10,472    42,076    17,337    69,989  
Other income   6,601    26,523    13,950    56,353  

        
  17,073    68,599    31,287    126,342  

 
 

19. PERSONNEL EXPENSES 
 
 2018  2017 

  US$    KHR’000    US$    KHR’000  

        
Salaries   427,333    1,717,024    440,737    1,779,255  
Bonuses   55,996    224,992    33,467    135,106  
Seniority obligations  44,948    180,601   -    -  
Other benefits   12,991    52,198    3,303    13,334  
Others   59,814    240,332    14,406    58,158  

        
  601,082    2,415,147    491,913    1,985,853  
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20. GENERAL AND ADMINISTRATIVE EXPENSES  
 

 
2018 

 
2017 

 
US$ 

 
KHR’000 

 
US$ 

 
KHR’000 

 
       

 Rental expense  99,090  398,144  97,483   393,539  
 Advertising expense  4,565  18,342  5,618   22,680  
 Travelling and vehicle expenses  33,691  135,370  34,369   138,748  
 Utilities  21,022  84,466  20,916   84,438  
 License fee and taxation  20,916  84,040  16,530   66,732  
 Office supplies and equipment  14,660  58,904  23,486   94,813  
 Security  19,571  78,636  19,519   78,798  
 Professional fees  14,655  58,884  9,684   39,094  
 Communication  11,926  47,919  14,501   58,541  
 Repairs and maintenance  11,325  45,504  3,680   14,856  
 Printing and copy expenses  1,991  8,000  4,664   18,828  
 Others  7,256  29,155  24,207   97,723  

 
       

 
260,668  1,047,364  274,657  1,108,790 

 
 

21. NET CASH (USED IN)/GENERATED FROM OPERATING ACTIVITIES  
 

 
2018 

 
2017 

 
 US$  

 
 KHR’000  

 
 US$  

 
 KHR’000  

Cash flows from operating 
activities         

Profit before income tax  200,262   804,655   207,159   836,301  

 
       

Adjustments for:         
Provision for financial facilities 125,324   503,551   108,829   439,343  
Depreciation charges 35,292   141,803   45,954   185,516  
Amortisation charges  12,357   49,650   5,391   21,763  
Fixed assets written-off    

expenses -   -   58   234  
Net interest income  (1,532,335)  (6,156,922)  (1,444,169)  (5,830,110) 
Net interest expense 482,965   1,940,553   450,476   1,818,572  

 
(676,135)  (2,716,710)  (626,302)  (2,528,381) 

Changes in working capital        
Loans to customers  (2,588,230)  (10,399,508)  (315,732)  (1,274,610) 
Other assets  (15,984)  (64,224)  (2,358)  (9,519) 
Other liabilities  140,219   563,400   60,618   244,715  

Net cash used in operations (3,140,130)  (12,617,042)  (883,774)  (3,567,795) 

 
       

Interest income received  1,515,684   6,090,018   1,444,687   5,832,201  
Interest expenses paid  (407,923)  (1,639,035)  (449,455)  (1,814,450) 
Income tax paid  (51,210)  (205,762)  (93,041)  (375,607) 

        
Net cash (used in)/generated 

from operating activities (2,083,579)  (8,371,821)  18,417   74,349  
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22. CASH AND CASH EQUIVALENTS  
  

For the purpose of statement of cash flows, the cash and cash equivalents comprise: 
 

 2018  2017 

  US$    KHR’000    US$    KHR’000  

        
Cash on hand  186,706    750,185    148,494    599,470  
Balances with the Central Bank        

Current accounts  1,443    5,798    683    2,757  
Balances with other banks        

Current accounts  72,781    292,433    4,047    16,334  
Saving accounts  96,478    387,649    22,904    92,467  
Fixed deposits  500,000     2,009,000      -      -  

        
  857,408    3,445,065    176,128    711,028  

 
 

23. RELATED PARTY TRANSACTIONS AND BALANCES 
 
a) The related parties of, and their relationship with the Company are as follows: 
 
Related party Relationship 

  

Key management personnel All directors of the Company who make critical decisions in 
relation to the strategic direction of the Company and 
senior management staff (including their close family 
members) 

 
The Company entered into a number of transactions with related parties in the normal course 
of business. The volumes of related-party transactions, outstanding balances at the year 
end, and related expenses and income for the year are as follows: 
 
b)  Due from related parties 
 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

        
Loan to key management   129,567    520,600    77,605    560,719  
Interest receivable   989    3,974    805    560,719  

  130,556    524,574    78,410    1,121,438  

        
Interest income 6,552  26,326  3,843  15,514 

 



CAMMA MICROFINANCE LIMITED 
 
NOTES TO THE FINANCIAL STATEMENTS   
FOR THE YEAR ENDED 31 DECEMBER 2018 
 
 

34 

23. RELATED PARTY TRANSACTIONS AND BALANCES (continued) 

 
c)  Key management compensation 
 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

        
Remuneration for management and 

board of directors         
Short term  202,403    813,255    23,785    96,020  
Long term  21,494    86,263     -     -  

        

  223,897    899,518    23,785    96,020  

 
 
24. COMMITMENTS  

 
(i) Operating lease commitments  
 
These operating leases mainly relate to the office rental, which is renewable upon mutual 
agreement. 
 
Where the Company is the lessee, the future minimum lease payments under non-
cancellable operating leases are as follows: 

 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
No later than one year 82,110  329,918  82,056  331,260 
Later than one year and no later 

than five years 136,650  549,060  293,097  1,183,233 

          
 218,760  878,978  375,153  1,514,493 

 
 

25.  FINANCIAL RISK MANAGEMENT 
 

The Company’s activities expose it to a variety of financial risks: credit risk, operational risk, 
market risk (including currency risk, interest rate risk and price risk), and liquidity risk. Taking 
risk is core to the financial business, and the operational risks are an inevitable consequence 
of being in business.  
 
Financial assets are the contractual rights to receive cash or another financial asset from 
another entity. It is classified as loan to customers and comprised of cash on hand, balances 
with the Central Bank, balances with other banks, loans to customers and other assets. 
 
Financial liabilities are contractual obligations to deliver cash or another financial asset to 
another entity. It is classified as other liabilities comprise of borrowings and other liabilities. 
 
The Company does not use derivative financial instruments such as foreign exchange 
contract and interest rate swaps to manage its risk exposures.  
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25.  FINANCIAL RISK MANAGEMENT (continued) 
 
The Company holds the following financial assets and liabilities: 
 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
Financial assets        
Cash on hand 186,706   750,185   148,494   599,470  
Balances with the Central Bank (*) 1,443  5,798  683  2,757 
Balances with other banks 662,566   2,662,190   26,951   108,801  
Loans to customers 10,061,797   40,428,300   7,592,198   30,649,703  
Other assets 86,623   348,051   53,271   215,055  

Total financial assets 10,999,135   44,194,524   7,821,597   31,575,786  

        
Financial liabilities        
Other liabilities (185,163)  (743,985)  (50,063)  (202,104) 
Borrowings (8,089,394)  (32,503,185)  (5,318,975)  (21,472,702) 

Total financial liabilities (8,274,557)  (33,247,170)  (5,369,038)  (21,674,806) 

        
Net financial assets 2,724,578  10,947,354  2,452,559   9,900,980  

 
 (*) exclude non-financial assets on capital guarantee and reserve requirement deposits. 
 

25.1  Credit risk  
 
The Company takes on exposure to credit risk, which is the risk that counterparties would 
cause a financial loss to the Company by failing to discharge an obligation. Credit risk is the 
most important risk for the Company’s business. Credit exposure arises principally in lending 
activities that lead to loans to customers and balances with other banks. There is also credit 
risk in off-balance sheet financial instruments, such as foreign exchange swap. The credit 
risk management is carried out principally by the Company’s credit committees. 
 
The lending activities are guided by the Company’s credit policy to ensure that the overall 
objectives in the area of lending are achieved; i.e., that the loan portfolio is strong and 
healthy and credit risks are well diversified and controlled. The credit policy documents the 
lending policy, collateral policy, and credit approval processes and procedures implemented 
to ensure accordance with Central Bank’s guidelines. Customers with more than one account 
are subject to stringent and careful review and assessment.  The Company closely monitors 
concentration of credit risk by industries,regions and product types.  Additional criteria for 
loan disbursement are also imposed for some specific risk areas. 

 
(a) Credit risk measurement 
 
The Company assesses the probability of default of counterparties by focusing on borrowers’ 
forecast profit and cash flow. The credit committees are responsible for approving loans to 
customers. 
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25.  FINANCIAL RISK MANAGEMENT (continued) 
 
25.1  Credit risk (continued) 
 

(b)  Risk limit control and mitigation policies 
 
The Company operates and provides loans to individuals or small-medium enterprises within 
the Kingdom of Cambodia. The Company manages limits and controls the concentration of 
credit risk whenever it is identified.  
 
The Company employs a range of policies and practices to mitigate credit risk. The most 
traditional of these is the taking of security in the form of collateral for loans to customers, 
which is common practice. The Company implements guidelines on the acceptability of 
specific classes of collateral or credit risk mitigation. The principal collateral types secured for 
loans to customers are mortgages over residential properties: 
 

 Mortgages over residential properties (land, building and other properties) 
 
The Company has appropriate credit policies in place as it has processes and procedures to 
duly analyse the borrowers’ need, their credit worthiness and credit mitigation through 
collateral and guarantees. 
 
(c) Impairment and provisioning policies 
 
The Company is required to follow the mandatory credit classification and mandatory 
minimum provisioning in accordance with relevant Prakas, as stated in Note 2.7. 
 
(d) Maximum exposure to credit risk before collaterals held or other credit enhancements 
 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
Credit exposure relating to  

on-balance sheet assets:        
Loans to customers (Note 7) 10,061,797  40,428,300  7,592,198  30,649,703 
Deposit and placements with other 

banks (Note 6) 662,566  2,662,190  26,951  108,801 
Other assets 86,623  348,051  53,271  215,055 

           
 10,810,986  43,438,541  7,672,420  30,973,559 

 
Management is confident in its ability to continue to control and sustain acceptable credit risk 
exposure to the Company relating to its loans to customers on the following basis: 
 

 98.05% of the loans in the portfolio are considered to be neither past due nor impaired 

(2017: 97.26%). 

 The Company has introduced a more stringent selection and collection process for 

granting loans to customers. 
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25.  FINANCIAL RISK MANAGEMENT (continued) 
 
25.1  Credit risk (continued) 

 
(e) Loans to customers  
 
Loans to customers are summarised as follows: 
  
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
Loans and advances:        
Neither past due nor impaired 10,132,667  40,713,056  7,534,396   30,416,357 
Past due but not impaired 26,516  106,541  2,375   9,588 
Past due and individually impaired 175,465  705,019  209,647   846,344 

Gross 10,334,648  41,524,616  7,746,418   31,272,289  
        
Less:        
 Provision for loan losses (272,851)  (1,096,316)  (154,220)  (622,586) 

        
Net loans to customers 10,061,797  40,428,300  7,592,198  30,649,703 

 
For the purpose of loan provisioning, the expected recovery from collateral (except cash) is 
not taken into consideration, in accordance with the Central Bank’s requirements. The total 
provision for loan losses is US$ 272,851 (31 December 2017: US$ 154,220), which 
represents the general and specific provision required by Prakas No.B7-017-344 of the 
Central Bank as stated in Note 2.7. 
 
(i) Loans to customers neither past due nor impaired 
 
Loans to customers not past due are not considered impaired, unless other information is 
available to indicate the contrary. 
 
(ii) Loans to customers past due but not impaired 
 
Loans to customers past due up to special mention (2017: less than 30 days past due) are 
not considered impaired, unless other information is available to indicate the contrary.The net 
amount of loans to customers that were past due but not impaired is as follows: 

 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
Special mention 26,516  106,541  2,375  9,588 
Less: Provision (795)  (3,194)  (71)  (287) 

        
 25,721   103,347   2,304   9,301  
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25.  FINANCIAL RISK MANAGEMENT (continued) 
 
25.1  Credit risk (continued) 

 
(e) Loans to customers  
 
(iii) Loans to customers individually impaired 
 
In accordance with Prakas B7-017-344 dated 1 December 2017 on credit risk grading and 
impairment provisioning, loans past due from substandard and below are considered 
impaired. 
 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

 
     

  
Sub-standard loans 5,919  23,783  44,849   181,055  
Doubtful loans -  -  48,435   195,532  
Loss loans 169,546  681,236  116,363   469,757  

 175,465  705,019  209,647  846,344 
        
Less: Provision (170,730)  (685,993)  (149,550)  (603,733) 

        
 4,735   19,026   60,097  242,611 

 
Most of the customers’ collateral is in the form of land or house title receipts (which are not 
official land title deeds), as the Company generally issues loans to poor entrepreneurs in the 
provinces. The Company does not perform a revaluation of collateral either internally or 
externally. Since no legal official land title deeds have been obtained, no values have been 
ascribed to the collateral. Under the Central Bank’s regulations, the value of collateral is not 
taken into account when determining the impairment of loans to customers. 
 

(iv) Loans to customers renegotiated 
 

There were no renegotiated loans to customers at 31 December 2018 (2017: nil). 
 
(f)    Repossessed collateral 
 
During the year, the Company did not obtain any assets by taking possession of collateral 
held as security (2017: nil). 
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25.  FINANCIAL RISK MANAGEMENT (continued) 
 
25.2  Operational risk 

 
The operational risk losses which would result from inadequate or failed internal processes, 
people and systems or from external factors is managed through established operational risk 
management processes, proper monitoring and reporting of the business activities by control 
and support units which are independent of the business units and oversight provided by the 
management. 
 
The operational risk management entails the establishment of clear organisational structure, 
roles and control policies.  Various internal control policies and measures have been 
implemented.  These include the establishment of signing authorities, defining system 
parameters controls, streamlining procedures and documentation.  These are reviewed 
continually to address the operational risks of its micro-finance business. 

 
25.3 Market risk 

 
The Company takes on exposure to market risk, which is the risk that the fair value or future 
cash flow of financial instruments would fluctuate because of changes in market prices. 
Market risk arises from open positions in interest rates and currencies, all of which are 
exposed to general and specific market movements and changes in the level of volatility of 
market rates or prices. 
 
The Company has created the independent market risk control function sitting under Risk 
Management and Compliance Division with the purpose of oversight and control.  
 
(i) Foreign exchange risk 
 
Foreign currency exchange risk refers to the adverse exchange rate movements on foreign 
currency exchange positions taken from time to time.  The Company maintains a policy of 
not exposing itself to large foreign exchange positions.  Any foreign currency exchange open 
positions are monitored against the operating requirements, predetermined position limits 
and cut-loss limits. 
 
As of 31 December 2018, balances in monetary assets and liabilities denominated in 
currencies other than US$ are not significant.  Therefore, no sensitivity analysis for foreign 
currency exchange risk was presented. 
 
(ii) Price risk 
 
The Company is not exposed to a securities price risk because it does not have any 
investment held and classified on the balance sheet at fair value. 

 
(iii)  Interest rate risk 
 
Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will 
fluctuate because of the changes in market interest rates. Fair value interest rate risk is the 
risk that the value of a financial instrument will fluctuate because of the changes in the 
market interest rates. Interest margins may increase as a result of changes but may reduce 
losses in the event that unexpected movements arise.  
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25.  FINANCIAL RISK MANAGEMENT (continued) 
 

25.3 Market risk (continued) 
 
The management of the Company at this stage does not have a policy to set limits on the 
level of mismatch of interest rate repricing that may be undertaken; however, the 
management regularly monitors the mismatch. 
 
The Company’s interest rate risk arise from borrowings. Borrowings issued at fixed rates. 
The Borrowing with fixed rates does not expose the Company to cash flow interest rate risk. 
  
The table below summarises the Company’s exposure to interest rate risks. It includes the 
financial instruments at carrying amounts, categorised by the earlier of contractual repricing 
or maturity dates. 
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25.  FINANCIAL RISK MANAGEMENT (continued) 
 

25.3 Market risk (continued) 
 
(iii)  Interest rate risk (continued)  
 

 

 Up to 1 
 month   

 1 - 3  
months  

 

 3 - 12 
months  

 

 1 – 5 
years  

 

 Over 5 
years  

 

 Non-interest 
bearing  

 
 Total  

 
 US$  

 
 US$  

 
 US$  

 
 US$  

 
 US$  

 
 US$  

 
 US$  

As at 31 December 2018 
             Assets 
             Cash on hand -     -     -     -     -     186,706   186,706  

Balances with the Central Bank -  -  -  -  -  1,443  1,443 
Balances with other banks -  495,000  -  -  -  167,566  662,566 
Loans to customers 288,287   564,112   2,370,105   6,767,219   72,074   -     10,061,797  
Other assets -     -     -     -     -     86,623   86,623  

 
             

Total financial assets 288,287   1,059,112   2,370,105   6,767,219   72,074   442,338   10,999,135  

 
             

 
             

Liabilities              
Borrowings (195,915)  (1,061,161)  (4,268,335)  (2,563,983)  -     -     (8,089,394) 
Other liabilities -     -     -     -     -     (185,163)  (185,163) 

 
             

Total financial liabilities (195,915)  (1,061,161)  (4,268,335)  (2,563,983)  -     (185,163)  (8,274,557) 

 
             

Maturity gap 92,372   (2,049)  (1,898,230)  4,203,236   72,074   257,175   2,724,578  

 
             

In KHR’000 equivalent 371,151   (8,233)  (7,627,088)  16,888,602   289,593   1,033,329   10,947,354  
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25.  FINANCIAL RISK MANAGEMENT (continued) 
 

25.3 Market risk (continued) 
 
(iii)  Interest rate risk (continued)  
 

 

 Up to 1 
 month   

 1 - 3  
months  

 

 3 - 12 
months  

 

 1 – 5 
years  

 

 Over 5 
years  

 

 Non-interest 
bearing  

 
 Total  

 
 US$  

 
 US$  

 
 US$  

 
 US$  

 
 US$  

 
 US$  

 
 US$  

As at 31 December 2017 
             Assets 
             Cash on hand -     -     -     -     -     148,494   148,494  

Balances with the Central Bank -     -       -     -     683   683  
Balances with other banks           26,951   26,951  
Loans to customers 228,059   447,269   1,899,641   5,017,229   -     -     7,592,198  
Other assets -     -     -     -     -     53,271   53,271  

 
             

Total financial assets 228,059   447,269   1,899,641   5,017,229   -     229,399   7,821,597  

 
             

 
             

Liabilities              
Borrowings (450,375)  (172,831)  (3,095,053)  (1,600,716)  -     -     (5,318,975) 
Other liabilities -     -     -     -     -     (50,063)  (50,063) 

 
             

Total financial liabilities (450,375)  (172,831)  (3,095,053)  (1,600,716)  -     (50,063)  (5,369,038) 

 
             

Maturity gap (222,316)  274,438   (1,195,412)  3,416,513   -     179,336   2,452,559  

 
             

In KHR’000 equivalent (897,489)  1,107,908   (4,825,879)  13,792,462   -     723,978   9,900,980  
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25.  FINANCIAL RISK MANAGEMENT (continued) 
 
25.4 Liquidity risk 

 
Liquidity risk is the risk that the Company is unable to meet its payment obligation associated 
with its financial liabilities when they fall due and cash requirements from contractual 
commitments, or other cash outflows.  
 
a) Liquidity risk management process 
 
The management monitors balance sheet liquidity and manage the concentration and profile 
of debt maturities.   
 
b) Funding approach 
 
The main sources of funding of the Company are from shareholder’s paid-up capital and 
external borrowing. The sources of liquidity are regularly reviewed in the board of directors’ 
meeting through management’s review of lending limits where appropriate. 
  
c) Non-derivative cash flows 
 
The table below presents the cash flows payable by the Company under non-derivative 
financial liabilities and assets held for managing liquidity risk by remaining contractual 
maturities at the balance sheet date. The amounts disclosed in the table are the contractual 
undiscounted cash flows, whereas the Company manages the liquidity risk based on 
expected undiscounted cash flows. 
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25.  FINANCIAL RISK MANAGEMENT (continued) 
 

25.4 Liquidity risk (continued) 
 

(c) Non-derivative cash flows (continued) 
 

 

 Up to 1 
month  

 

 1 - 3 
months  

 

 3 - 12 
months  

 

 1 - 5 
years  

 

Later than 5 
years 

 
 Total  

 
 US$  

 
 US$  

 
 US$  

 
 US$  

 
US$ 

 
 US$  

As at 31 December 2018            
Liabilities 

        
 
  Borrowings 125,075  1,145,391  4,529,351  2,801,633  -     8,601,450 

Other liabilities 168,553  -     16,610  -     -     185,163 

Total financial liabilities 293,628  1,145,391  4,545,961  2,801,633  -  8,786,613 

            
In KHR’000 equivalent 1,179,799  4,602,181  18,265,670  11,256,961    -   35,304,611 

 
           

Assets held for managing liquidity risk  
(expected maturity dates) 937,588  1,251,011  3,167,198  9,413,006  111,360  14,880,163 

            
In KHR’000 equivalent 3,767,229  5,026,562  12,725,802  37,821,458  447,444  59,788,495 
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25.  FINANCIAL RISK MANAGEMENT (continued) 
 

25.4 Liquidity risk (continued) 
 

(c) Non-derivative cash flows (continued) 
 

 

 Up to 1 
month  

 

 1 - 3 
months  

 

 3 - 12 
months  

 

 1 - 5 
years  

 

Later than 5 
years 

 
 Total  

 
 US$  

 
 US$  

 
 US$  

 
 US$  

 
US$ 

 
 US$  

As at 31 December 2017            
Liabilities            
Borrowings 450,375  172,831  3,095,053  1,600,716  -     5,318,975 
Other liabilities 39,259  10,804  -     -     -     50,063 

Total financial liabilities  489,634  183,635  3,095,053  1,600,716  -  5,369,038 

            
In KHR’000 equivalent 1,976,652  741,334  12,494,729  6,462,090    -   21,674,805 

            
Assets held for managing liquidity risk  
(expected maturity dates) 637,757  597,306  2,559,431  6,956,561  -  10,751,055 

            
In KHR’000 equivalent 2,574,625  2,411,324  10,332,423  28,083,637  -  43,402,009 
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25.  FINANCIAL RISK MANAGEMENT (continued) 
 

25.5 Fair value of financial assets and liabilities 
 
(a) Financial instruments measured at fair value  
 
The Company did not have financial instruments measured at fair value. 
 
(b) Financial instruments not measured at fair value  
 
As at the balance sheet date, the fair values of financial instruments of the Company 
approximate their carrying amounts. 
 
The estimated fair values are based on the following methodologies and assumptions: 
 
(i) Balances with other banks  
 
The fair values of balances with other banks with maturity of less than one year is 
approximate to their carrying amounts. 
 
(ii) Loans and advances to customers 
 
Loans to customers are net of provision for loan losses. The provision for loan lossess are 
made under the requirements of the Central Bank’s Prakas. 
 
For fixed rate loans with remaining period to maturity of less than one year, the carrying 
amounts are generally reasonable estimates of their fair values. 
 
For fixed rate loans with remaining period to maturity of one year and above, fair values are 
estimated by discounting the estimated future cash flows using a current lending rate as the 
prevailing market rates of loans with similar credit risks and maturities have been assessed 
as insiginificantly different to the contractual lending rates. As a result, the fair value of non-
current loan and advances to customers might approximate to their carrying value as 
reporting date.  
 
(iii) Other assets and other liabilities 
 
The carrying amounts of other financial assets and liabilities are assumed to approximate 
their fair values as these items are not materially sensitive to the shift in market interest 
rates. 
 
(iv) Borrowing 
 
The fair value of borrowings are estimated by discounting the expected future cash flows 
using the applicable prevailing market interest rates for borrowings with similar risk profiles. 
However, only the contractual interest rates which are confirmed and provided by all lenders 
are available at the reporting date instead of the applicable prevailing market interest rates. 
The Company believed that the contractual interest rates were not significantly different to 
the prevailing market interest rates on the ground that there was no change to interest rates 
following the lenders’ consideration on the Company’s credit risk profile as at reporting date.  
On this basis, the fair value of borrowings approximate their carrying values at the reporting 
date. 
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25.  FINANCIAL RISK MANAGEMENT (continued) 
 

25.6 Capital management 
 
The Company’s objectives when managing capital, which is a broader concept than the 
‘equity’ on the face of the balance sheet, are: 
 

 To comply strictly with the capital requirements set by the Central Bank; 

 To safeguard the Company’s ability to continue as a going concern so that it can 
continue to provide returns for shareholders and benefits for other stakeholders; and 

 To maintain a strong capital base to support the sustainable development of the 
business. 

 
The Central Bank requires all licensed microfinance institutions to (i) fulfil the minimum 
capital requirements; and (ii) comply with solvency, liquidity and other requirements.  
 
The table below summarises the composition of regulatory capital: 
 
 2018  2017 

 US$  KHR’000  US$  KHR’000 

        
Tier 1 Capital        
Share capital 2,103,000   8,449,854   2,103,000   8,489,811  
Retained earnings 645,029   2,591,727   498,470   2,012,323  
Less: Loans to related parties (129,567)  (520,600)  (114,725)  (463,145) 

        
Total regulatory capital 2,618,462   10,520,981   2,486,745   10,038,989  
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I 

1 CAPITAL ADEQUACY RATIO (SOLVENCY RATIO), PRAKAS NO. B7-07-163 
 
A licensed micro-finance institution shall maintain, at all times, a capital adequacy ratio of no 
less than 15 percent. As at 31 December 2018, the capital adequacy of the Company was 
23.80%. 
 

 The capital adequacy ratio calculation is detailed in Schedule 1.  
 
 
2 LIQUIDITY COVERAGE RATIO (LCR), PRAKAS NO. B7-015-349 
 

The Company was in compliance with this Prakas which requires a Liquidity Ratio of at least 
50%. Liquidity Ratio was not applicable as there is no customer deposit so that there is no 
denominator B. 
 
The liquidity coverage ratio calculation is detailed in Schedule 2. 
 
 

3 NET OPEN POSITION IN FOREIGN CURRENCY, PRAKAS NO. B7-07-134 
 
A licensed micro-finance institution shall, at all times, maintain a net open position in foreign 
currencies in either any foreign currency or an overall net open position in all foreign 
currencies, whether long or short, which shall not exceed 20% of the Institution’s net worth. 
 
As at 31 December 2018, the Company did not have net open position in foreign currencies 
exceeding 20% of the Company’s net worth. Please refer to Schedule 3 for detail.  
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II 

4 CLASSIFICATION, AND PROVISIONING FOR FINANCIAL FACILITIES, PRAKAS No. B7-
017-344 
 
Banks and financial institutions shall classify their loan portfolios into the following five 
classes, depending on the financial situation of the borrower and the timeliness of principal 
and interest payment. 
 

  Long term 
facilities 

Short term 
facilities 

Mandatory 
level of 
provision 

Classification Financial conditions Days past due Days past due  

Normal Good financial condition and 
punctual payment of principal 
and interest, no doubt about 
future repayment and no 
potential weakness 

0 – 29 days 0 – 14 days 1% (general 
provision) 

Special 
mention 

Protected and may not be past 
due, but it exhibits potential 
weakness and doubt about future 
repayment 

30 – 89 days 15 – 30 days 3% (specific 
provision) 

Substandard Exhibits potential weakness and 
is not protect. Primary source of 
payment is not sufficient 
regardless of alternative source 
such as from collateral 

90 – 179 days 31 – 60 days 20% 
(specific 
provision) 

Doubtful Exhibits more severe weakness, 
collateral value is questionable 
and with high prospect of loss 

180 – 359 
days 

61 – 90 days 50% 
(specific 
provision) 

Loss Not collectable and little or 
nothing can be done to recover 
the outstanding amount 

360 days or 
more 

91 days or 
more 

100% 
(specific 
provision) 

 
As at 31 December 2018, the specific and general provision provided by the Company was 
US$ 171,524 and US$ 108,020 which is in accordance with the Central Bank’s Prakas. 
 
Classification, and provision for financial facilities calculation are detailed in Schedule 4. 
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III 

5 DETERMINATION OF CAPITAL BUFFER OF BANKS AND FINANCIAL INSTITUTIONS, 
PRAKAS NO. B7-018-068 

 
AS AT 31 DECEMBER 2018 
 
The Central Bank issued Prakas No. B7-018-068 on 22 February 2018 with aims at: 
 
• Strengthening capital base to settle any loss which may arise from risk of institution; 
• Preventing the decrease of capital to that lower than minimum capital; and  
• Reducing risk deriving from relationship between financial sector and pro-cyclicality 
 
The Company is required to build up capital conservation buffer by 1.25% and 2.5% before 
01 January 2019 and from 01 January 2020 respectively in addition to minimum tier 1 capital. 
 
Some restriction on the dividend distribution and other forms of distributions may be imposed 
when tier capital 1 ratio (MCR1) of institution is under any quartile of capital conservation 
buffer as stipulated in article 11 of the present Prakas.  
 
As at 31 December 2018, the Company’s capital buffer is 16.30% which is already exceed 
the required capital conservation buffer of 1.25%.  
 
Please refer to Schedule 5 for detail. 
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IV 

NET WORTH 
 
 2018 
 US$ 

  
Capital or endowment 2,103,000  
Reserve, other than revaluation reserves -    
Premium related to capital (share premiums) -    
Provision for general Companying risks, with the prior agreement of the NBC -    
Retained earnings 498,470  
Audited net profit for the last financial year      146,559 
Other items approved by the NBC  - 

Sub-total A: Items to be added 2,748,029  

  

Less:  
For shareholders, directors, managers and their next of kind  

- unpaid portion of capital - 
- advances, loans, security and the agreement of the persons concerned 

as defined above   129,567  
Holding of own shares at their book value - 
Accumulated losses - 
Formation expenses - 
Loss determined on dates other than the end of the annual accounting 

period - 

  
Sub-total B: Items to be deducted 129,567  

  
Sub-total C (A – B): Base net worth 2,618,462  
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V 

NET WORTH (continued) 
 
 2018 
 US$ 

Add:  

Revaluation reserves, with the prior agreement of the NBC - 
Subordinated debt, with the prior agreement of the NBC, up to 100% of base 

net worth - 
Other items, with the prior agreement of the NBC, could be included in the 

calculation of the net worth and shall not be more than base net worth - 
  
Sub-total D: Items to be added - 
  
Less:  

Equity participation in Companying and financial institutions - 
Other items - 
  
Sub-total E: Items to be deducted - 
  
Total net worth (C + D – E) 2,618,462  
 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



CAMMA MICROFINANCE LIMITED                          UNAUDITED 
 
SCHEDULE 1 - CAPITAL ADEQUACY RATIO 
AS AT 31 DECEMBER  

 

 

VI 

CAPITAL ADEQUACY RATIO 

 

  
 
 
 
 

 US$  Weighting  
2018 
US$ 

      
I. Numerator (A)      

Net worth 2,618,462     2,618,462  

      

II. Denominator (B)      

Cash 186,706  0%  - 

Gold -  0%  - 

Claims on the NBC 106,593  0%  - 

Assets collateralised by deposits -  0%  - 

Claims on sovereigns rated AAA to AA- -  0%  - 

Claims on sovereigns rated A+ to A- -  20%  - 

Claims on banks rated AAA to AA- -  20%  - 
Claims on sovereigns rated BBB to BBB- -  50%  - 

Claims on banks rated A+ to A- -  50%  - 

All other assets 11,003,844   100%  
     

11,003,844  

All off-balance sheet items -  100%  
                      

-    

      

Denominator: 11,297,143     11,003,844  

      

Solvency ratio – Numerator/ Denominator     23.80% 



CAMMA MICROFINANCE LIMITED                                            UNAUDITED 
                        
SCHEDULE 2 – LIQUIDITY COVERAGE RATIO 
AS AT 31 DECEMBER 2018 
 
 

VII 

LIQUIDITY RATIO (not applicable)  US$   

  

I- NUMERATOR  

   - Cash on hand 186,706 
   - Deposits with the Central Bank (excluding statutory deposit and reserve 

requirement ) 1,443 

   - Deposits with other banks and financial institutions 662,566 

  

Subtotal A: 850,715 

  

Less:  
   - Sight accounts maintained by the Central Bank, banks or financial  
           Institutions - 

   - Borrowings from the Central Bank with not more than one month to run - 

  

Subtotal B: - 

  

Net liquidity (A-B): 850,715 

Plus:  

Portion of loan matured in less than one month: 1,147 

Liquid assets: 851,862 

  

II- Denominator: Adjusted amount of Deposit  

Voluntary saving (Weighted 25%) - 

  

III- Liquidity ratio: N/A 

 
 
 
 
 
 
 
 

 
 
  
 
 
 
 
 
 
 
 
 
 



CAMMA MICROFINANCE LIMITED                                                      UNAUDITED             
 
SCHEDULE 3 – NET OPEN POSITION IN FOREIGN CURRENCY 
AS AT 31 DECEMBER 2018 
 
 

VIII 

Currency 

Element after deduction of affected provision 
Net open 
position 

Net open 
position/
Net worth Limit Excess 

1 2 3 4 5 

   

Assets 
Liabilities and 

capital 

Currency 
receivables 

Currencies 
payables 

+ (long) or -
(short) 

Off-balance 
sheet 

Off-balance 
sheet 

+ - + - (1+2+3+4) 

         

KHR 125,925  (125,925) - - - 0.00% 20% No 

US$  11,171,218  (11,171,218) - - - 0.00% 20% No 

Grand total 11,297,143  (11,297,143) - - -    

 
 
 



CAMMA MICROFINANCE LIMITED                      UNAUDITED 
 
SCHEDULE 4 – CLASSIFICATION, AND FOR PROVISIONING FINANCIAL FACILITIES 
FOR THE YEAR ENDED 31 DECEMBER 2018 
 

 

IX 

The details of the Central Bank’s required provision following its mandatory provisioning requirements based on the prescribed credit 
classification of loans and advances to customers are provided in the following table. 

 

  The Central 
Bank’s required 

classification 

Financial 
facilities amount 

31-Dec-18 

The Central 
Bank’s 

provision 

The Central 
Bank’s required 

provision 

Provision 
recorded  

by the Company 

Difference 
in provision 

amount 
  US$ Rate US$ US$ US$ 

Short term:       

Financial facilities General provision 730,228 1% 7,303 7,303 - 

Financial facilities Special mention - 3%   -    -  - 

Financial facilities Sub-standard - 20%   -    -  - 

Financial facilities Doubtful - 50%   -    -  - 

Financial facilities Loss - 100%   -    -  - 

Sub-total      730,228   7,303 7,303 - 
       

Long term:       

Financial facilities General provision 10,071,699 1% 100,717 100,717 - 

Financial facilities Special mention 26,516 3% 795 795 - 

Financial facilities Sub-standard 5,919 20% 1,184 1,184 - 

Financial facilities Doubtful - 50% - - - 

Financial facilities Loss 169,545 100% 169,545 169,545 - 

Sub-total  10,273,679   272,241 272,241 - 

       

Total  11,003,907  279,544 279,544   -  
       

 

 

 

 

 

 



CAMMA MICROFINANCE LIMITED 
 
SCHEDULE 5 – DETERMINATION OF CAPITAL BUFFER OF BANKS AND FINANCIAL 
INSTITUTIONS 
FOR THE YEAR ENDED 31 DECEMBER 2018 
 
 

X 

Tier 1 Capital Ratio 
Minimum Capital Conservation Ratio 
(expressed as percentage of earning) 

≥ MCR1 (7.5%) to (MCR1 + 0.625%) 100 

> (MCR1 + 0.625%) to (MCR1 + 1.25%) 80 

> (MCR1 + 1.25%) to (MCR1 + 1.85%) 60 

> (MCR1 + 1.85%) to (MCR1 + 2.5%) 40 

> (MCR1 + 2.5%) 0 

 

THE COMPANY  

Specific rules applicable to the institution: % 

Minimum solvency ratio = 15 

Minimum Tier1 solvency ratio = 7.50 

Capital conservation buffer (%) = 1.25 

Countercyclical buffer (%) = 0 

 

Buffer to be built Amount as % of RWA 

Capital conservation buffer 137,548  1.25     

Countercyclical capital buffer -    -       

Total capital buffer  137,548  1.25     

Tier 1 Capital 2,618,462  23.80     

Tier 2 Capital -    -       

Total Capital (Net Worth) 2,618,462  23.80     

Risk Weighted Assets - RWA 11,003,844   

Tier 1 capital needed for Minimum Solvency ratio 1,650,577  15.00     

Available Tier 1 Capital for Capital Buffer  967,885  8.80     

   

Additional Tier 1 Capital buffer to be built up - - 

 
Minimum Tier 1 capital ratio + available Tier 1 

capital for capital buffer 
 16.30 

Minimum Capital Conservation ratio (expressed 
as percentage of earnings) 

 - 

 


